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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT Rl CHMOND, SEPTEMBER 8, 1999
APPL| CATI ON OF
C & P SUFFOLK WATER COVPANY CASE NO. PUE980331
For an amended certificate
of public conveni ence and

necessity authorizing the
furni shing of water service

FI NAL ORDER

On June 17, 1998, C & P Suffol k Water Conpany ("C & P" or
"the Conpany") filed an application to anend its certificate of
publi c conveni ence and necessity. In its application, the
Conpany requested authority to provide water service to the
| dl ewood Farns subdivision located in the Gty of Suffolk,

Vi rginia.

The Conpany proposed to include Idlewod Farns in the rate
schedul e previously approved for the Bennett's Harbor, Lake
Meade, and Lake Forest subdivisions (Schedule #2). That tariff
is as foll ows:

WATER SERVI CE

1. Met ered Residential Bi-Mnthly Rates

Gal | ons Rat e
For the first 6,000 $35. 00
Al'l over $1. 15 per 1,000 gallons

2. M ni mum char ge:


http://www.state.va.us/scc/contact.htm#General

There shall be a bi-nmonthly m ni num servi ce charge of
$35.00 for water service and no bill will be rendered
for less than the m ni mum charge. The m ni num bi -
mont hly service charge shall becone effective when
wat er service is connected to the |ot.

The Conpany currently bills its custonmers on a bi-nonthly
basis in arrears. The Conpany has included certain
m scel | aneous fees and charges in its rules and regul ati ons of
service, which it proposed to apply to the Idl ewood Farns
subdi vi si on al so.

On August 4, 1998, the Conm ssion issued an Order Inviting
Witten Comments and Requests for Hearing. |In that Oder the
Comm ssion took judicial notice of its February 20, 1998, Order
Granting Approval in Case No. PUA970051, in which it granted
approval under 88 56-89 and -90 of the Code of Virginia for
C & P to acquire fromldlewod Farnms, Inc., the water facility
used to provide service to the Idl ewood Farns subdi vi sion
Because this acquisition was not an ordi nary extension or
i nprovenent in the usual course of business, the Comm ssion, in
its August 4, 1998, Order, deened C & P's application for an
anended certificate also to be a request for a certificate of
public conveni ence and necessity pursuant to 8 56-265.2 of the
Code of Virginia. The Conmm ssion directed C & P to give its

custoners notice of its application and to provide interested

parties with an opportunity to comment and/or request a hearing



on or before Septenber 25, 1998. The Conm ssion also directed
its Staff to review and analyze C & P's application.

On Cctober 19, 1998, the Conm ssion granted the notion of
the Staff of the State Corporation Comm ssion ("Staff")
requesting an extension of the deadline for filing its Staff
Report to August 1, 1999, and requesting that C & P be required
to file certain financial data pertaining to the Conpany as a
whol e and to the Idl ewood Farnms water system i ndividually.

Staff requested additional tine in which to conduct an audit and
to better evaluate the reasonabl eness of C & P's proposed rates
based on accurate consuner data fromthe |dl ewood Farns
subdi vi sion for both sumer and w nter.

On July 30, 1999, Staff filed its Report. Staff
recomended that the Comm ssion grant C & P an anended
certificate of public convenience and necessity to provide water
service to the Idl ewood Farns subdivision and that the
Commi ssion find that the rates at |dl ewood Farns are just and
reasonabl e and shoul d be nade permanent. The Staff Report al so
addressed C & P's July 1, 1999, rate increase and recomrended
that the Conmi ssion accept a Joint Stipulation® reached between
t he Conpany and Staff.

On May 4, 1999, C & P issued to all of its custoners a

noti ce of proposed increase in rates for those residing in the

1 A copy of the Joint Stipulation is included as Exhibit A to this Oder.
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S. L. Hines, Deerfield, Scottswood, Maple Hills, QGak Ridge,
Beck' s, and Hol | and subdi vi sions. The increase becane effective
July 1, 1999, for the Conpany's currently netered subdivisions
of S. L. Hines, Deerfield, Scottswood, and Cak Ridge. The
Conpany proposed to i nplenent the increase at the Maple Hills,
Beck' s, and Hol | and subdi vi sions when the installation of neters
at each subdivision is conplete. C & P projects the increase to
be fully inplenmented by August 1, 2000. The rate increase is
designed to align the water rates in these subdivisions with the
water rates in the Bennett's Harbor, Lake Forest, Lake Meade,
and | dl ewood Farns subdivisions. This rate increase has caused
Staff concern about the Conpany's overall annual incone |evel,

al t hough custoners representing | ess than one (1) percent of the
Conpany' s custoner base conpl ai ned about the rate increase. Due
to these concerns, Staff and the Conpany agreed to a Joint

Stipul ation whereby Staff woul d not oppose or object to the rate
i ncrease beginning July 1, 1999, on the condition that C & P
woul d not inplenent, for any subdivision, a further rate

i ncrease that woul d be effective before July 1, 2002.2 Staff

recommended that the Comm ssion accept this Joint Stipulation.

2 However, the Joint Stipulation provides:

[1]f circunstances nmake it necessary to alter the Conpany's
rates, rules, and regul ations of service for the protection of
the legitimate interests of the Conpany's custoners or its
sharehol ders, the Staff and the Conpany recogni ze that either of
themmay, on its own notion, institute a proceeding to consider
and to order such increases, decreases, or other changes in rates
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Staff al so recormmended that the Conpany be allowed to
i npl enent a standard tariff for all its systens. C & P
currently operates its systens under five (5) different rate
schedul es, creating a cunbersone billing process. Staff
asserted that single-tariff pricing would enable the Conpany to
realize efficiencies in operations and woul d not create an
unheal thy | evel of subsidization for any one subdi vi si on because
all of the systens owned by C & P have sim |l ar physical
characteristics.

Staff further recommended that the Conpany shoul d be
allowed to change its rates, charges, fees, and rul es and
regul ati ons of service to reflect the proposed | anguage
regarding neters and neter installation contained in the May 4,
1999, notice to its custoners. This |anguage reads:

RULE NO. 6 — METERS AND METER | NSTALLATI ON:
(c) The Conpany at its sole discretion may
upgrade the water service connections for an
entire subdivision fromunnetered to netered
connections and begin billing all custoners

in the entire subdivision for water based on
the netered rate.

This tariff |anguage i s necessary because the Maple Hills,
Beck's, and Hol |l and subdivisions currently are partially

unnet er ed. Meter installation in these subdivisions is

necessary for the protection of those interests. The Staff or
t he Conpany may oppose any such notion or the establishnent of
any such proceedi ng.

See Joint Stipulation at paragraph 4.



schedul ed to be conpl eted by August 2000. The Conpany i ntends
to charge these subdivisions the existing flat rate until neter
installation is conpleted and to switch the custoners in each
subdivision to the netered rate once that subdivision's neters
are install ed.

Finally, Staff recommended that C & P make two jour nal
entries. First, Staff recommended that the Conpany debit
Ret ai ned Earni ngs by $931 and credit Accumul ated Anortization of
Contributions in Ald of Construction ("ClIAC') by an equal anount
because the Conpany currently is anortizing one itemof ClAC at
a rate other than three (3) percent. Second, Staff recomended
that the Conpany nmake a journal entry to debit Distribution
Reservoirs by $6,695 and to credit Retai ned Earnings by the sane
anount in order to capitalize costs of a tank overhaul properly.

By letter dated August 6, 1999, C & P asked the Conm ssion
to accept the Joint Stipulation presented in the Staff Report as
wel | as the recommendati ons presented by Staff. C & P further
agreed to nake the journal entries recommended by Staff.

NOW THE COW SSI ON, havi ng considered the natter and the
applicable law, is of the opinion that the public conveni ence
and necessity requires that C & P be granted an anended
certificate to acquire the Idl ewood Farns subdivision and that
it isinthe public interest for C & P to provide water service

to such area. W w | approve the Joint Stipulation reached by



t he Conpany and Staff. W also agree that C & P shoul d be

allowed to inplenent a standard tariff for all of its systens

and that C & P's proposed | anguage regardi ng neters and neter

installation should be approved for inclusioninits tariff. W

wi |l approve all of these changes as well as the accounting

nodi fications recommended by Staff as noted above. Accordingly,
| T 1S THEREFORE ORDERED THAT:

(1) Certificate No. W280a, previously issued to C & P
Suf fol k Wat er Conpany, hereby is cancel ed.

(2) C & P Suffolk Water Conpany hereby is granted an
anended certificate of public conveni ence and necessity,
Certificate No. W280b, authorizing it to provide water service
to those areas previously authorized in Certificate No. W 280a,
as well as to the Idl ewood Farns subdivision in the Gty of
Suffol k, Virginia.

(3) The Conpany's rates, charges, fees, and rules and
regul ations of service, as nodified herein, are approved.

(4) The Joint Stipulation reached between the Conpany and
Staff, attached hereto as Exhibit A hereby is approved.

(5) The Conpany shall make the journal entries recomended
by Staff as noted above.

(6) C & P shall, on or before Cctober 15, 1999, file with
the Comm ssion's Division of Energy Regul ati on an anmended tariff

reflecting the revisions adopted herein.



(7) There being nothing further to cone before us, this

matter i s disn ssed.



